726                              THEORIES OF WEALTH

ownership of property. But he must have liberty, and collec-
tivism of any kind, whether it were socialism or communism,
would curtail liberty. Capitalists were able to rob labour
because labour was not free. The liberty and independence of
labour was the great end to be worked for, which meant
securing to the labourer the ownership and possession of the
capital which he created and which he needed for his work. In
actual practice the robbery of the workman by the capitalist
was perpetrated through the medium of the monetary system,
for all wages, interests, and rents were paid in money. From this
notion arose Proudhon's only constructive proposal. He advo-
cated the setting up of an Exchange Bank, which would issue
exchange notes in payment for goods and accept them in return
from purchasers of the goods. The notes would be inconvertible
into bullion and no reserve need be kept against them, Hence
the bank would require no capital and need charge no interest
or discount upon the notes. Producers would be able to obtain
both their fixed and their circulating capital from the bank in
the form of notes free of all interest. Apparently a person who
had no goods to sell to the bank, and who wished to commence
a business, was to give a promissory note, which the bank,
'after taking due precautions', would exchange for circulating
notes, which would pass into circulation through the hands of
the persons who supplied, say, the materials for building the new
factory. Thus, said Proudhon, the quantity of notes in circula-
tion could never exceed the community's requirements, for
they would be issued only against goods actually in existence.

The plan was merely a scheme for monetary inflation. In its
essential principle it did not differ in the least from all the other
Tree credit' schemes which have been invented from the time
of John Law to the present day. In 1849 Proudhon attempted
to set up a bank known as the People's Bank, not quite upon
the lines of his proposed Exchange Bank, but nevertheless with
the object of demonstrating the practicability of cheap if not
free credit. The project, however, was stillborn.

Thus, although he attacked the capitalists and landlords for
the use to which they put their property, Proudhon did not